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General Business and Agricultural Conditions in the Fifth Federal Reserve District 


for the Month of October, 1919. 
(Compiled November 15, 1919.) 


Reports indicate a continuance of generally satisfactory trade conditions. A large department 


store, which may be taken as a criterion, reports collections 25 per cent. higher than last year and sales 


43 per cent. larger, although sales have been somewhat retarded by unseasonably warm weather. Higher 


grades of goods and luxuries in silk fabrics and hosiery are selling freely. Jobbers and retailers report 
deliveries in all lines far behind, which is reducing to some extent the volume. Shoes and leather goods 
are in demand and deliveries particularly slow. The trouble is in obtaining goods and not in disposing 
of them. Commercial failures continue at a low ratio and all lines report collections unprecedentedly 
good. 


The tobacco yield is estimated at about 60 per cent. of normal and the crop continues to be marketed 
freely at unprecedented prices. Bright tobacco is bringing 40 to 70 cents per pound and an extreme of 
$3.00 per pound has been recorded. Manufacturers report strong domestic and export demand for 


products. 


The cotton yield is short and is being ginned and marketed at high prices. There are frequent re- 
ports of cotton being held for 50 cents per pound. Staple cotton which is reported to have gone beg- 
ging last year at 30 cents, is selling at 60 to 80 cents. Exports from August lst to November 15th have 
been 1,344,000 bales against 1,035,000 bales last year. 


The peanut crop is about the average in quantity, of fairly good quality and is selling at from 9 


to 10 cents per pound for the best grades. 


The market for cattle and hogs has been dull, with some recession in prices, and considerable stock 


is being held for better prices, which has made a considerable demand for money in the cattle section. 


The domestic lumber market shows some improvement. Prices for better grades are firm, with an 
improvement in demand for the lower grades. The movement is increasing in volume but is handicapped 
by ear shortage; outlook considerably improved. Foreign trade in hardwoods has not yet recovered 


and accumulated stocks are not yet disposed of. 


Labor conditions, not to mention the coal strike, are still more or less unsatisfactory. While the 
supply is a little more abundant, one correspondent aptly summarizes the chief difficulty—‘‘If labor 
would produce anything like its normal capacity, we would be all right—it is not so much what we 


pay as what we get.”’ 


© 


FEDERAL RESERVE BANK OF RICHMOND 
WEEKLY STATEMENT. 
At Close of Business Friday, November 14, 1919. 


Resources: 

Bills Discounted—Secured by Government War Obligations___------------------- $ 86,530,000 
Uneollected Items and Other Deductions from Giross Deposits-----_---------------~- 88,669,000 
5% Redemption Fund against F. R. Bank Notes---------------------------------- 719,000 

Liabilities : 
Capital Paid In.................-.......--_------------------------------...- $ 4,355,000 
F. R. Bank Notes in Circulation—Net Liability.._..........................__ 11,532,000 

Federal Reserve Notes Outstanding and in Actual Circulation 


Total Amount of Bills Discounted and Bought for the Week Ending November 14 1919 
Due U. 8S. Treasurer by Member Depository 


GEORGE J. SEAY, 
Governor. 


Building continues active and land speculation is reported as ‘‘rampant.’’ The figures on building 


for the past month in the District are as follows: 


BUILDING PERMITS FOR OCTOBER. 


September October Decrease 
Number of Cities Reporting--.------------------- 23 23 
Number of Permits Issued__--.------------------ 3,047 3,321 274 
Estimated Cost of New Construction, Improvements 


Cotton mills are reported to be making large profits, notwithstanding the high cost of the raw 


staple. Dealers in mill machinery say sales to the mills indicate they are very prosperous. 


Financial conditions in the District are highly satisfactory, but further liquidation is highly desir- 
able. For the month ending November 10th, our loans indicate a decline from $121,000,000 to $103,- 
C00,000—$12,000,000 of this liquidation being against Government securities and the remainder in com- 
mercial and agricultural paper. During the month also ending November 10th, the Bank has liquidated 
the remainder of $15,000,000 of rediscounts with other Federal Reserve Banks, and our reserve has in- 
creased from 43 per cent. to 51 per cent. This increase in reserve has also been due to an increase of 
$18,000,000 in outstanding Federal Reserve Notes. 


Farmers are paying debts and land mortgages which under normal conditions they could not have 
been expected to liquidate in ten or twenty years. At the same time, the recently organized Farm Loan 
Bank in this District is having a strong demand for loans on farm lands, due, doubtless, to new pur- 
chases of land at high prices, the attractive rates and long time obtainable on these loans. A bank presi- 
dent and merchant says of his private business: ‘‘Have never known collections to come anywhere near 
equalling present returns, our books are practically clean.’’ Farmers are depositing freely in banks 
proceeds of tobacco and cotton. A great many banks have liquidated entirely their rediscount lines, 
and, finding it difficult to place surplus loanable funds, are investing below 6 per cent. in paper which 
can be promptly realized upon. Clearings are still on the increase and show an increase of 68 per cent. 


over the corresponding period of last year. 


